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This excerpt has been created from the transcript of Court Buddy's May 8, 2020 Legal Meet-Up; while the substance of 
the questions and answers are unchanged, slight edits have been made for clarity.  

Why didn’t I get my stimulus check? Do I need to apply for it? I thought it would be deposited 
into my bank account automatically?  

This depends on a few factors:  

● Are you eligible?  
● Did you file taxes from 2018-2019?  

● Who did you file with?  

● Did you receive your tax refund via direct deposit?  

Some checks are being deposited through the bank account that you use to receive your tax 
refund, and some stimulus checks may still be in the mail.  

You can go online to the IRS and see if your address and bank account information is correct 
and updated.  

Other than that, you may have to check with who you file your taxes 
with.  

Should I use my credit cards for living expenses if I lose my job?  

That is going to be dependent on what everyone's situation is. If that's the only thing you can 
live on right now and you're not receiving an unemployment check, then you don't have another 
option.  

After we can get back into employment, if that credit card debt has reached the limit to where you 
don't think you can pay it back at a reasonable time, then you can look into a chapter 13 
bankruptcy.  

Chapter 13 bankruptcy will allow you to pay back your credit card debt over a period of 5 years, 
and that's not only credit card debt; if you have a car loan you can expand that car loan out for 
another 5 years.  

Similarly, if you were behind on your mortgage, the arrearage you build up and your mortgage 
when you file a bankruptcy can be paid over the next 5 years. That's the benefit of what a chapter 
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13 bankruptcy will do for you.  

When you get back into employment, if you are looking into a chapter 13 bankruptcy, discuss 
your options with an attorney to figure out what you need to do.  

Should I pull money from my IRA or 401K or should I borrow against 
it?  

Again, that's going to be dependent on what you are comfortable 
with.  

If you decide to pull money from your IRA, it kind of hurts you on the back end because it 
affects how prepared you will be in the future when you need to retire, and has penalty fees.  

If you feel that you need to do that and will be able to replace that money at a later time, then 
maybe go with that option.  

If you feel confident in borrowing against it-- so that if you do default later, they just come 
and grab the money out of the IRA account-- then go with that option.  

Ultimately, it’s a comfortability question.  

If my LLC filed for bankruptcy due to COVID-19, will that impact my personal credit?  

No; your personal credit will not be impacted.  

My car loan company sent a negative report to the credit bureaus for missed payments during 
the COVID-19 shelter in place. What can I do?  

What I've understood is that these lenders and creditors are not allowed to send negative 
credit information during this time, but that is only if you have called them to work out a 
particular agreement.  

Whether that be forbearance or loan suspension payments, if you didn’t take the steps to call 
them and didn't pay them, they can report that negative information.  

That’s where this all comes back to; you need to speak to your lenders and creditors if you cannot 
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make the payments right now.  

Everyone across the country is experiencing the same things, so they have set plans for 
your situation.  

Practically speaking, if you find yourself in a situation where you can't pay your rent or your car 
loan, or you can't pay back a debt, the first step is to make a good faith effort to approach the 
lender Directly.  

Put it in writing and see what programs are available to you. That is possibly the best thing                  
you can do to avail yourself of the protections that are there for you right now during the                  
COVID-19 pandemic.  


